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PREFACE

EconomiC Concepts: 7-9 has been developed as an aid to teachers in
working toward helping the students in South Dakota achieve a high degree
of economic literacy. To be effective, our schools must prepare students
at all grade levels to develop an understanding of theconomy in which
they live.

This resource guide was specifically prepared to assist elementary and
secondary school teachers, pre-service students, and others interested in
economic education with the,identification and location of important economic
concepts that are contained in eche vast array of teaching materials and texts
available in economic education and how these concepts might be taught to
students-at different grade levels.

Economic Concepts: 7-9 is the third of four resource guides which are

being developed. The basic material previewed and iientified in this guide
are those social studies texts and teacher's guides which are availabletin
the Library of the Center for Economic Education at The University of South
Dakota.

In no way is this document all inclusive. There are many other teaching

materials-and-texts available:

Under each concept, the following information was recorded about each
concept: grade level; the source in which it is located; the authoror
publisher; a brief summation of it; and the page on which it is located.
Although the grade level designations are, for the most part, those recommended
by the authors of the material indexed here, a concept for Grade 7 youngsters
is probably suitable for Grade 8 youngsters and.so forth.

Resource users are encouraged to add, delete or adapt these concepts,

to their own needs and preferences.

Economit Concepts: 7-9 was prepared by Professor Milo F. McCabe, Di-rector
of the Center for Economic Education., He was assisted by Ms. Janet Elrod,

Research Assistant. Special considerations are extended to.Ms. Nancy Renner,
Ms. Mona Fennel,, and Ms. Cabrini Engelhardt for their diligence in typing the

various draftS.

This resource guide is part of a curriculum materials project funded by
a grant from the Division of Elementary and Secondary Education within the

DepartMent of Education and Cultural Affairs tp the South Dakota Council on
Economic Education

Milo F. McCabe, Director
Center for Economic Education
University of South Dakota
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AGRICULTURE'

Grade 9,-Economic Education for Washington Schools:. 7-9, (DEP).
One characteristic of a growing economy is a shift from reliance on
agriculture and forestry to industry, trade and services. Page 10.

.Grade 9,. Teaching a Course in Personal Economics: Canfield', J.C.E.E.

In the farming stage of economic development, man learned how to plant
seeds and'grow his own fdod. .Page 10.

Grade-9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.

The use of modern farming equipment. has enabled the agricultural sector'
of the economy to produce more crops with fewer workers; therefore, the
number of farm wotkers has been declining in numbers for many years.
Page,18.

BANKS

Grade 8, Economic Education Experiences of Enterprising Teachers, Kazanjian
Awards Publication: 'Number. 10.
Commercial banks create the major'portion of our money supply. They

perform the lending function much more efficiently than individuals. Rage 52.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
An improved banking system helps to provide capital for private veritures.

Page 48.

Grade 8, Teachers Guide to Economics: ,Grade 8, Oregon.DEEP.
An efficient monetary. system makes it easier for people in one plac6.to
do businesS with jhose in another. This encourages specialization and helps

economic growth. Page 52.

Grade'8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
Banks help economic growth by lending money to people who want to start

new enterprises. Page 54.

Grade 8, Teacher's Guide to Economics: Grade 8, Oregon DEEP.

The Federal Reserve Board attempts to secure economic stability and economic
growth by making. it easier or harder for banks to lend money. Page 92. ,

Grade 9, Economic Education for Washington Schools: 7-9, (DEEP).

Most savings go into financial institutions (banks, insurance companies,
savings and loan associations, pension funds): These financial institutions

then lend the savings to businessmen, farmers, home-builders, etc., who
invest the money in capital goods. Page 5.

Grade 9, Economic Themes in United States History: Calderwoad, J.C.E.E.

stor has been the various controversies over our

money and banking system.
United States in 1832 meant that we did not have a cen
Federal Reserve System started operations in 1914. Much of the intervening

ac the Second Bank of the
ra
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RANKS

period was characterized. by chaotic developments and'bitter controversy
in the field of Money,and banking. But the absence of a strong central
control over the money supply did permit the economy to expand rapidly.

More recently, one of the functions ofebe rederal Reserve is to.regulate
the money supply in such a way as to *mote economic stability in the
short-run and economic growth in the long-run. Page 7.

, Grade 9, Teaching a Course in Personal Economics: Canleld,
A bank is one of the many sources from which an individual may borrow
money. Page 3.

Grade 9, Teaching a Course in Personal Economics: Calfield, J.C.E.E.
,A bank savings account is a convenient place for the consumer to save his
money. Page 48.

BORROWING: CREDIT

Grade 7, Economic Education Experiences of Enterprising.Teachers,*Kazanjian
Awards Publication: Number 10. "-

A person with money which is not needed foe'present expenditures can lend
out his money and receive interest as a return on his investment. Pane 50.,

Grade 9, Teaching a Course in Personal Economics.: Canfield, J.C.E,E. .

A borrower supplements his buying power through the use of "consumer credit.
Page 1.

Grade 9, Teaching a Course in Personal, Economics: Canfield; J.C.E.E.
Borrowing enables a person to buy a good or service now, such as a home,-
television set or medical services, rather than later. The loan must be
repaid out of future income rather than present income, People who borrow
money, or buy on time, normally pay interest or a finance charge.' PAge 3.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.f.
There are many types of credit, but a good rule of thumb is not to buy
on installment credit Unless the product will last at least as long as the

. payments. The longer the product retains its value after payments, the
*wiser ,it is to buy on credit. Page 44. 6

BUDGETING

Grade 9, Teaching aCourse in Personal Economics: Canfield, J.C.E.E.,
The personal budgetis a tool for economic planning. It includes all
forms of income, expenditures, saving and investment. Page 2 .

Grade 9,-eaching a Course in Personal Economics: ,Canfield, J.C.E.E.
The budget calls attention to these expenses that are very important, so that

[

none of these will be overlooked when the monthly income is,afvided. If

midge -. OP I ."': e r- -with only_reasonable changes, the

family as a whole w411 obtain the goods and services that will givg it the
greatest satisfLtion. Page 50. s

, ..

,

.

'
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BUSINESS ORGANIZATIONS: TYPES

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Not counting farms and sglf-emploxed professionals, like doctors and lawyers,
there are about five million business firms in the United States. One million

_businesses are organized as corporations; nearly one million.are partnerships;
and three million are sole propeetorships. Page 64.

Grade 8, Manpower and Economic Education, Darcy, and Powell, J.C.E.E.
A corporation is a form of business. organization that gives the firm a
separate legal existence. Page 65.

e

Grade 8,.Teachert Guide to Economics:" Grade:8, Oregon DEEP.
Many big businesses were 'founded by. one man or by,a 4w, but most of them
were organized as corporations and mdSt of them Are now run by professional
managers rather than by the founder or his relatives. Page 80.

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.

The corporation has replaced the one-man family-owned business as the
priqiclOal form of legal organization in business: This is because the

'corporation is a more efficient way e raising capital on a large scale
and becarise of'sertain legal advantages such as limited liability,
transferability of ownership; and continuity of existence. Page 8.

, z,

Grade, 9, EcOnOmic Themes inpnited States; HiStOry: CaIederwo66,

Todaythe ownership of-most large businesses.haspasse-d into the hands of
millions of ordinary citizens, These stockholders: haye'legal owner.s.444,,'

..and they receive inconze-frOm the business:, bilt-they, exercise little or_no
control, over how-the bus.inesS is run.:. The actual power of decision-making

.nOW rests in the hands of a professional managerial class. These men Work

primarily for. salaries. Page 9.

CHOIC6AKING: SGARCITY
4

Grade 8, 'Economic Readin9sfor':StUdents of Eighth Grade U.S. History,

Pittsburgh DEEP. .

"N

Fropthe'beginning; the PilgrimS were 'faced with the need to make economic

choices.' Page 6.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Looking at the world economy as a whole, we can readily see that there are
not enough goods and services available to satisfy all the wants that men,

women and children can think up. Page 45.

.Grade 8, Manpower and Economic Education, Darcy and Powell, J.C,E.E.
Values are standards that people use to make choices and decisions abdut

important matters. Page 309. .

.Grade 8, Teachers:M6nUal for Economic 'Readings for Students of Eighth Grade

U.S. History, PittsbUrgh DEEP.
in history has ever had enough productive resources to produce all-

of the goods anti services -that all of-Its people -wanted. Page 1.

.
3
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CHOICE MAKING: SCARCITY

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
Even as resources become more available, scarcity till exists. As more

't'resources become available more alternative uses become possible and more. ,possible, and

choices have to be made. Page 15. \ .

Grade 9, Economic Education Experiences of Enterprising Teachers, KaZanjian.
Awards Publication: Number 10.
Values affeCt economic decisions and goals. ...Page 43.

Grade 9, Economic Education for Washington Schools: 5,-9,',(DEEP).

Productive resources are,relatively scarce; therefore, choices must be made
among alternatives, i.e., all people.must make economic decisions. Page 1.

Grade 9, Economic Education for WashingtorSchools: 7-9, (DEEP).
Growth is characterized by changes in consumer tastes. This means that some
businesses will contract and others will expand. Page 14.

Grade 9, Economic Readings for Students,,of Ninth Grade Social Studies,
Pittsburgh DEEP.
All resources are limited, including tim ; therefore, people must also make
decisions on how to spend. their P ge 3.

Grade 9, Economic Readingsfor gtudents of Ninth Grade Social Studies,
Pittsburgh DEEP. t

Economic system is the blanket term used o refer to all of the decisions
a society makes concerning the allocation of its resources., Page 31,

Grade 9, Economic Themes in United States History: Calderwood,
The central economic problem in every society,ts that man has a multiplicity
of material wants but is unable to 'satisfy all of them because of the relative
scarcity of the means of produCtion. This fundamental fact of ever=growing
wants and limited means gives rise to the need for constant decision-making
by both individuals and society as a.whole. Page' 3.' '",

Grade 9, Teaching a Course in Personal Economics: Canfield, J.p.E.(.,

Patterns of consumer spending differ accoi*ding to the numb r of people
in the'llousehold, their ag0, special needs related to he lth, and so on.
These patterns change durin the consumer's life cytle. age 3. .

Grade 9, Teaching a Coursed in Persoral Economics: Canfield, J.C.E.E.
Since the nation's resources can be used to produce private or public
goods' and services, a choice must be made.

In'the private sector of the economy, the market mechanism is used.
IndividualS make decisions ta buy and sell- goods and services, and resources
are allocated on the'basis*of these decisions. Page 4.

ti

4,
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CIRCULAR FLOW OF GOODS AND SERVICES

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Consumers spend money in the output market to lauy-goods and services from

business firms. These.expenditures are like dollar votes that give 'signals

to business,'telling them what to produce. The market is a communication

system, with the signals given by the dollars that people spend. When the

business firms receive.the signals in theoutput market from consumer
households, they can make (and dm-IT04-their plans concerning what aria

how much to produce. They then turn to the input market and burthe
resources they need to produce the goods, and services that are demanded

by consumers. Page 21.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.

The circular, flow model helps explain how the market is of.ganized-tind how

*:it operates. The circular flow modershows how consumers buy goods and

services in the output market. It illustrates'how resource owners sell

their pr.oductive'services in the input market. It shows also how business

-firms buy in the input market and then sell in the output market. Page 54.

Gradg 9, Economic Readings for Students of Ninth Grade Social Sciences,

Pittsburgh DEEP.
Money flows to the government mainly in the form of taxes. Money flows from

government to perform the services for which the gove nment was created.

, Fve86%

.CITY PLANNING

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).

There have been some problems adjusting to population growth and
_urbanizatiom which the government has attempted to alleviate through

city transportation.planning and urban renewal. Plage 17.

COMPARATIVE SYSTEMS,

'Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).

Economic system refers to the organized way in which the people of -a country

use their resources to satisfy their wants. An economic system provides a

method of making decisions. Page 1.

Grade 7, Economic Educ'a'li,qn for Washington Schools: 7-9, (DEEp)1

Underlying every society is a system of ideas which represent that society's

values and goals. This system of ideas is called an ideology. An ideo)ogy

guides the.politica1 and economic systems that a nation develops, Page 9.

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).

The low level of economic development at which'some cfountries find themselves

`together with factors such as'a largely uneducated citizenry and a Tack of

.national feeling, may make centralized decision-making seem like the most

i efficient means of achieving economic progrdss at first. ),Some of these

countries have engaged in some experimentation with different ways of

directing their economies African countries vary as to the mix of their

,economic systems. There is frequent change slue to the unstable political

structure in some countries.

5
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COMPARATIVE SYSTEMS

. Grade 8, Economic Educationfor Washington Schools: 7-9, (DEEP).
In contrast to societies in which the basic decisions on "what", "how",
and,"for whom" are made by a central authority, the main characteristic of
the American .Economvis decentralized decision- making by the people. Page 1.

01,

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.

England's early colonial policies were geared to an economic system known as
mercantilism. The idea behind mercantilism was self-sufficiency for the
mother country, England. 'In other words, England wanted her colonies to
provide her with raw materials like wood and furs needed for production.
The colonies were also intended to become a market for the goods made in
England frOm these raw materials. In this way, England's workmen, money,
capital goods and knowledge of how to make things could be most fully .used
to produce wealth for England. Page 15,

Grade 8, Econom kadings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP."
In 1776, Adam Smith, a teacher at the University of Glasgow in Scotland,
published a book*alled The Wealth of Nations. In this book, Smith attacked
the ideas of mercintilism. Smith described an economic system he thought,
would be more suolkessful in helping nations grow wealthier than mercantilism
had been. He adVgcated a free market system. Page'22.

Grade 8, EconomiC;Readings for Students of Eighth Grade U.S. History,
PittsbUrgh DEEP.
Mercantilism was an economic system of government-controls designed to serve --
the needs of therstate. The goal of mercantilism was td make the mother
country self-sufficient. Under the system of mercantilism the economic
need of the colonies were subordinate to the needs of the mother country.
Page 23.

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.
The American economy is basically a market economy. Self-interest is the
prime force in a market economy. Competition regulates the market. Page 34.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
An economic system simply refers to the way in which a society is' organized
to use its resources. Page 9.

Grade 8, Manpower and ,Economic Education, Da c and Powell, J.C.E.E.
The economic system of the United States is a,ically a private enterprise
system, where indtViduAls and groups of people own most of the_prodttive
resources and make decisions as, to how they should be used. .We have

private property rights concerning natural resources and capitoll 'goods.
Page 10.



'COMPARATIVE SYSTEMS

Grade, 8, Manpower and Economic Education, Darcy and PoWell, J.C.E.E.
The economic system of the United States is a Mixture of .private enterprise
and government, or competition and monopoly power, of tradition and of the
market merchanism. But eienthough it is a very complicated mixture of many,
things, it still remains basicaT1' a capitalistic system built on the foundation
of private property, the profit motive, free enterprise, competition -and
market prices. Page 17. ,

Grade e, Teachers Guide to/Economics: Grade 8, Oregon DEEP.
The mercantile economic systeM of.the colonies was characterized by tight
lege' controls on prices kid* ty, and by measures designed to preserve
the colonies as sources of Taw ma erials and as markets for English products.
Page 32.

Grde 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The revolution helped to substitpte a free market economy for the rigid,
controls of the mercantile systeln. This free market 'system was characterized
by competition among free buyers and competition among free sellers. Each,

by seeking to prolmote his self interest, would promote the general welfare.
Page' 36.

41'( /

Grade 9, Economic,Readings for Students of Ninth Grade Social Science,
Pittsburgh DEEP.
All individuals do not approach decisions concerning how they,wil'I\use
their resources in the same way. All men do not have the same goals. In

the traditional economy, pat ways of doing things serve as guides for the
futare.i Page 34.

,.,

A*Z4

Grade 9, Economic Readings for Students of Ninth Grade Social Science,
Pittsburgh.OEEP.
In some societies most individuals are relieved of the responsibility
'of making econom-rc decisions. Decisions are made for them by individuals
,or groups authorized to make these decisions. A society that lets cents
planners make its economic 'decisions is said to have a command economy.

. Page 37.

Grade 9, Economic Readings for Students of Ninth Grade Social Science,

Pittsburgh DEEP.
In a market economy, supply and_demaid determine the price paid for goods
and services in the market. Page 42.

-

Grade 9, Economic Readings for Students of Ninth Grade Social Science,
Pittsburgh DEEP.
Individual decision making is the key to the operation of a market economy.
As consumers, individuals make personal decisions in,the market place by their
dollar votes; they indicate to the producers the kinds of goods and services
they would like to buy and the price they are willing to pay. As producers,
individuals decide what skills they will develop and how they will use these
skills. Page 58.

4
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COMPARATIVE SYSTEMS
3-

.
' Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
Every society, whether is' be primative or modern, communist or capitalist,
is facetwith answering the'basic economic questions of how'shall limited
resources be _used; what shall be produced and in what quantities, and who
shall receive thee goods. Every society has to develop an economic system

organized way pf dealing with economic issues -- which will produce
ansWers fob them.

In the United States, we try to operate a decentralited economic system
'in which all :of us,.participate in economic decision-making by being,
consumers, bilsinessment farmers, workers, saver's-and investors; and by-

'.0making,free.decIsicift at to how we will spend ourioney, what we will
toroduce,,whre we will work, how much we will save and where we will
inVest. All of' thbse individual decisions are registered in the economic
1.nsiifution kriown'as the market. In the aggregate or total analysis, .

they determine the prices of goods and services. Prices, which are
determined by the aggregate decisions of everyone who buys and sells in
markets,'in turn influence the behavior of eachof us as individuals. Our
economic system $s thus often referredrto as a market system or as a
"price,Lirected" economy. Page 3.

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
The American tradition is pne of "free enterprise ". Yet,, in fact, we now
live in a mixed economy. It is a mixed economy because basic economic
decisions are made notilitrly by private consumers, businessmen, workers,

savers and investors in 'the markets but also by the government. In spite
of a national philosophy favoring a maximum amount of private enterprise
and a minimum role for government, the government's economic role has grown
oveer the years. Page 12.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
As the market became the important method of coordinating economic activity,
r economic system which would permit the market to function as efficiently
ag po'sible developed. This economic system is termed Capitalism. Page 11.

COMPETITION

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP). 9

Ther'e has been a decline in the traditional kind of competition which was
characterized by large numbers of sellers, freedom of entry into industry,
identicallfroduct and flexible prices. Page 12.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
As time went on, many industries came to be dominated by a few giant
corporations. This has causid problems becauSe our economic system
relies on competition to insure innovation and efficiency and to keep
prices down. Competition in any industry dominated by three or four
large corporations is much different than competition in an industry
with hundreds of small businesses. Page 82.

8
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COMPETOI6N

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
Since the Civil War, we have seen the rise of big business. One reason
for this growth has at times been the desire 'to eliminate competition
through mergers. The operations of Rockefeller's original Standard
Oil Trust in the 1880's is a good example of thii. Page 9.

Grade 9 Economic Themes in United States History: Calderwood, J.C.E.E.
Traditionally, we have thought of competition as being a state of affairs
where large numbers of sellers competed with one another in a market and
where new firms could enter the industry at any time. This old-style
competition has certainly declined. Many lines of production are now
dominated by a few firms, and it is certainly not easy for new producers
to enter such industries.

A new type of competition has developed. We now have vigorous competition
between substitutes. We have a broad competition for the consumer dollar.
We.have vigorous competition in the form of attempts to improve the
product or provide better services. There is competition through advertising.
Page 10.

CONSUMERS: CONSUMPTION: UTILITY: DEMAND

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).

In a developing economy, the people have started to break away from
traditional ways and want a higher level of living. To achieve growth,.
people must concentrate on saving, investment, and research, and, be Willing
to accept the changes that go with growth. There must be People"who are
innovators, inventors, investors, enterprisers and consumers who will try :'
new products and services. Page 16.

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).
The freedoth of consumers to spend their incomes as they please and by
their.decisions indicate to-producers what ought to be produced, is one of
the characteristics of the market economy. Page 1., -

Grade 8, Economic Readings for Students, for Eighth-Grade U.S. History,
Pittsburgh DEEP.

Consumer demand includes gOods and services bought by people to satisfy their
wants and needs. Business 4emand includeS goods and services bought to be used
to produce other goods., Government demand includes all goods and services
bought by federal, state and local governments. It makes no difference.
whether they are consumer or capital goods and'services, Page 46.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
There are 60 million donsumet households in the U.S. econoily. Together they
spend nearly half a trillion dollars, a year for the purchase of goods and
services to satisfy the needs and desires-of over 200 million Americans.
Consumer spending plays an important role in the Circular-Flow of Economic
Activity by influencing the overop,4evel of market demand, and by sending
"dollar messages" to business firms telling them whidfi particular goods and
services to produce for sale in'the market. Page 77.
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CONSUMERS: CONSUMPTION: UTILITY: 'DEMAND

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The 1880's was a period of rapid economic growth and change, partly because
of increased demand-for the output of our economy. Page 75.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
For actual output per capita to increase over time ('economic growth) both
total.productive capacity and total effective demand must increase faster.
than population gftwth: Sometimes, total demand has fallen short of totaV..,
capacity. lie result has been unemployed resources, and the wasting of
potential capacity. Such periods are usually called depressions or

' recessions. Page 3.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
Increased total demand is a.necessa'ry ingredient for economic growth.
Total demand is the summation of consumer demand, business demand end
government demand. Page 52.

Grade 9, Economic Edueption for Washington Schools: 7-9, (DEEP).f,

The purpose of economic activity is to satisfy wants. When people satisfy

. their wants, they a*consumers: Page I.

Grade 9, Economic Readings for Students of Ninth Grade Social Science,
Pittsburgh DEEP.
Consumptionis the process by which human wants are satisfied. The people

whoare satisfied are called consumers. Page 8.

Oade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.

The individual plays three roles in economic life: he is a worker, a

consumer and 6 citizen. Page 1.

Grade 9,'Te4ching. a Course in Personal.Egonomics: eghfield, J.C.E.E.

If the 1,t ms we purchase did not give us salisfactiorywe would not purchase
them aga satisfaction derived can be measured by total utility or
marginal\ ity. The higher the satisfaction, the greeter the utility we
place'on the good. Diminishing marginal utility or marginal satisfaction

. means that each subsequent identical good consumed gives less satisfaction
to the consumer. Page 9.

DIVISION OF LABOR: SPECIALIZATION: INTERDEPENDENCE

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).

MOdern .economies are based on specialization and trade. Specialization

increases productivity by promoting a more efficient use of the productive-

resources. A region or countrywill specialize in producing the goods that
use its most abundant and cheapest, productive resources. Specialization
increases with technologiCal development. As machines and productive
techniques become more complex, more complex specialization is required.
As specialization increases, the proportions of capital and natural resources
relative to labor usually increase.-

.10
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DIVISION OF LABOR: SPECIAOZATION: INTERDEPENDENCE

Transportation and communication systems are necessary beCause specialization,
requires- the exchange of goods, services; money and markets.

Barriers to trade in the form of ;tariffs, quotas and control on the
movement of people prevent the most efficient use of productive resources.
The market for consumer and producer goods is restricted and regional
specialization is hampered. By scaling down these barriers, the size of
the market is increased, leading to more specialization and mass production.
Product ion facilities can then be located in the best places for serving
the market and acquiring the heeded raw materialsi and labor. Page 6.

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).
An underdeveloped economy is usually based on agriculture. Job specialization
is very limited. The lack of some factor such as capital or skilled labor
makes it impossible to fully utilize the available resources. Frequently
there are strong element's of tradition which act as barriers to progress.
Page 15.

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).
Thenbreaking down of.the interstate trade barriers under the Constitution
promoted regional specialization. The invention and growth of communication
and transportation networks facilitated national' trade. This increased
regional specialization and interdependence tf Page

Grade 8, :Economic Education for, Washington Schools: 7-9, (DEEP).

Specialization and trade necessitate the use of a medium of exchange.
Barter and a variety of items used as money disappeared as the Nations
money supply increased. The establishment of the First and Second Banks
of the United States and the Federal Reserve System organized and controlled
the nation's monetary matters. Page 10.

Grade 8, Economic Readingsfor Students of Eighth Grade U.S. History;
Pittsburgh DEEP.
There are limits to the advantages of specialization. When the market is

small, there is no reason to specialize. Specialization produces more goods.
Therefore, the market economy only works well and profitably when the markets
are large enough to-sell all these goods.

After the Revolutionary War, 90 perdent of the people were largely self-
sufficient. The main reason for the large amount of self-sufficiency was
the high cost of transportation, which kept markets small. Page 25.

Grade 8, Manpower and Economic Education, Darcy and Powell,,J.C.E.E.
Centuries ago, men and women learned they could produce more and better
goods and services by working together as a team rather than working alone
and trying to be a jack-of-all-trades.' Page 25.

Grade 8, Manpower and Economic Education; Darcy and Powell, J.C.E.E.
The division of labor is well developed in the American economy. There is

a great variety Of jobs in the United States. There are in fact, according
to the Federal government's job classification system, 479 individual
occupations which have 23,00 definitions and 36,000 titles. Page 29.
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DIViSION OF LABOR: SPECIALIZATION: INTO4PENDENCE

Grade'8, Teachers Guide to Econo9v0. Grade 8, Oregon DEEP.
The early settlers were very.isolated and had to rely on themselves for almost
everything. Because of this/ couldn't specialize. A growing population,
improvements in transport At ,the development of a uniform currency, and
later, the elimination of 'a ificial barriers to trade encouraged

f specialization by makin easier for producers of specialized goods and
Rj services to find a mar for their products. As specialization increased,

so did the per capita 'utput of goods and services. Page 14.

Grade 8, Teachers y ide to Economics: Grade 8, Oregon DEEP.
The colonies w Oble to produce more when a growing population, improvements
in transpoqa .06 and other factors made it possible for individuals to
become spe .alts at different jobs and for the colonies themselves to
specializ in/different prOducts. Page 22.

Grade 8, Teachers Guide,to Economics: Grade 8, Oregon DEEP.
An improved banking system helped to provide capital for private ventures.
The states and the federal government also contributed to the stock of
capital, particularly by building roads and by other projects which
made transportation easier, thus contributing to regional specialization.
Page 48.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
A number of innovations stimulated economic growth during the mid-1800's.
These included mechanical inventions, improvements in the transportation
system, national banks and other new financial institutions. Many of the
innovations contributed greatly to the specialization and expansion of the
north, south and.the west. Page 60.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
An improved transportation system makes it easier for people to
specialize. Page 76.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth
Grade U.S. History, Pittsburgh DEEP.
Specialization creates interdependence. Page 15.

Grade 8, Teachers Manual for Economic Education for Students of Eighth
Grade U.S. History, Pittsburgh DEEP.
Greater productivity is achieved through specialization than through self-
sufficiency. A profitable market economy requires a market large enough to
support specialization. Transportation and communicatibn facilities had to..
be developed in the United States before a,thriving market economy could
develop. Page 37,.

Grade 9, Economic Readings for Students of Ninth Grade Social Science,
Pittsburgh DEEP.
Within so4ieties, man divides the work that has to be done. As each individual
concentrates on the work he does best, more work is accomplished. There is
then fflore to share and everybody profits. As men become specialists, they
become more dependent on each other.
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DIVISION OF LABOR.: SPECIALIZATION: INTERDEPENDENCE _

The machine was a link that tied men together. Many men were-needed to
run the large, complicated machines that man invented. These men could
no longer farm, sail and trade, yet they'still needed the goods produced
,by the farmer, the sailor, and the trader. They depended upon the labor
of each other to provide for these needs. The men who worked the machines
also produced goods that-the farmers, the sailors and the traders wanted;
and as their wants increased these men became more interdependent. Page 69.

Grade 9, Economic Readings for Students of Ninth Grade Social, Science,
Pittsburgh DEER.
Once man became interdependent, the satisfaction of one man's wants could
be prevented by another man's decision: If a tribe's hunters decide rid
to hunt, warriors might starve. If steelmakers decide not to produce steel,
automakers might be put out of business. The far reaching effects of
interdependence makes it necessary for men to have some kind of control
over the decisions of others. Page 70.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Output of a nation is increased by having individuals specialize and
become efficient in fewer operations in the overall production process.
Specialization creates economic interdependence whereby all workers must
depend on many other workers to supply the required goods and services.
Specialization has sometimes resulted in a loss of pride and creativity_
involved in production. The worker is engaged in such a small part
of the production process that in many cases he does not know what the
finished product looks like. Page 20.

ECONOMIC FACTORS AFFECTING THE GROWTH AND DEVELOPMENT OF CITIES AND BUSINESSES
4

Grade 8, Manpower and.Economic Education, Darcy and Powell, J.C.E.E.
Technology has, on balance, surely been a great blessihg to mankind --
despite the fact that some of the benefits- have been offset by costs.
There should be no thought of deliberately slowing down the rate of
technological advancement. The task for the decades ahead is to direct
technology to the fulfillment of important human purposes and seek to make it
more meaningful rather than merely more productive. Page 85

Grade 9, Economic Education for Washington Schools: 7-9, (DEEP).
Some of the characteristics of a growing economy are a growing population,
a shift from reliance on agriculture and forestry to industry, trade and ""

services, and a heavier concentration of people in cities. Page 9.

EFFICIENCY

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
One important goal that the American people have set for their economy is
full production. We want to make full use of the productive resources that
are available, and to use these resources efficiently. Our nation feels
so strongly about the importance of this goal that Congress passed a law
(The Employment Act of 1946) making it the responsibility of the federal
government to "promote maximum employment, production and purchasing power".
Page 60.
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'jEFFICIENCY

Grade 8, Manpower and Economic Education, Dardy and Powell, J.C.E,E.
Grdater efficiency is one possible cause of economic growth. Page 274.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
Big businesses emerged after the Civil War and have played a major role
in our economic system ever since. Such businesses'are sometimes able
to use very efficient methods of production that cannot be used by.
smaller firms. Page 78.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
As time went on, many industries came to be dominated by a few giant .

corporations. This caused problems, because our economic system relies
on competition to insure innovation and efficiency and to keep prices
down. Competition in an industry dominated by three or four large
corporations is much different than competition in an industry with
hundreds of small businesses. Page 82.

Grade 9, Economic Education for Washington Schools: 779, (DEEP).
'Increasing productivity means that one worker working one hour can
produce more than formerly. Such an increase comes partly from greater
skills and knowledge acquired by workers, partly because they have
newer and more efficient machinesoith which to work, and partly because
of.more efficient management by their employers., Page 11.

FACTORS OF PRODUCTION: GENERAL (CAPITAL, LABOR, LAND, MANAGEMENT)

L

. Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).
The productivity capacity of a country depends on the quantity and
quality of the productive resources available, including natural resources,
the labor element, the availability of capital and the level of technology.
Page 5.

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).
The supply of natural resources of a country is a factor in its economic
growth. Natural resources make growth possible; but capital, labor and
technology will determine how they are used. Poor supplies of some natural
resources may be compensated for by developing other resources and by
foreign trade. Page 17.

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.
The capacity to produce the goods demanded is one of the factors for economic
growth.

$.>

The factors that influence a groups capacity to produce are related so that
a chahge in one factor is likely to cause a change in the others. For
instance, the amount and type of capital resources available may change .

This change may make a big difference in how useful the unused natural resources
may become to a nation's economy. Page 50.
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FACTORS OF PRODUCTION: GENERAOCAPITAL, LABOR, LAND, MANAGEMENT)

Grade,8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. ,

Economics is the study of how society organizes to develop and to use
its productive resources to satisfy human wants. Page 5.

Grade 87 Manpower and Economic Education, Darcy and Powell, -J.C.E.F.
Resources aIre those tiliQgs-that can be used to produce things. Generally
economists. 'divide al! the things that can be used in production into three
groups:Y labor, capital and natural resources. Pages 6.

Grade 8, Manpower and economic Education, Dircy.and Powell,'-J.C.E.E.
The quantity and.quality of labor, capital and natural resources along
with technology will always set the upper limit to what a nation can ''

produce. Page 13. . .1-

s

Grade 8, Teachers Manual for Economic Readings for Students of Eighth
Grade U.S. History, Pittsburgh DEEP.
A nation's ability to produce goods and,servites depends upon its total
productive/ capacity. At any given time this productive capacity is
determined by the quantity and quality of a nation's human resources, natural
resources, capital resources, technology and the environment for,enterpise.
It is important to recognize that all,,of these factors help toddetermine
productive capacity, and that the proper balance of all of these factors
is needed for production. Page 2.

A %,)

'Grade 9, Economic Readings for Students of Ninth Grade Social Science,_
Pittsburgh DEEP.

Productive resources are these things that are needed to make the goods
and services consumers want. Page 8. 4..

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
Economic growth as a historical process can be looked at from three angles.
The supply side of gro th is concerned with the inputs kith make an increase
in output possible. hese inputs are natural resources, human resources and
capital. In apriva e enterprise economy, it is the responsibility of management
which is a special kind of human labor, to blend these factors of production
together with maximum efficiency in order to increase the output of goods
and services. Page 6. ,

Grade 9, Economic Themes in United States History: Calderwood, J:C.E.E.
The international economic position of the U.S. has changed fundamentally
over the years. At the beginning of our history 'as a nation, we were an
underdeveloped country.. We ,had the natural resources necessary for growth
but lacked the manpower and the capital. We overcame the former through
free immigration and the latter by borrowing from Europe until our own
national savings were adequate to finance growth. Page 15.

Grade 9; Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Resources are generally identified as land, labor and capital, and they are
called the factors of production. Page 9.
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FACTORS OF PRODUCTION: CAPITAL RESOURCES

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP. . . . ,

Capital resources are the plant or factory building and equipment needed to
make other goods and services. Page .2. ''

Grade 8, Teachers Manual for Economic Readings for Students of Eighth' Grade
U.S. History, Pittsburgh DEEP.
Capital resources are those things that are made to be used in producing

_other goods and services. Page 6'. .

Grade 8, Teachers Manuel for Economic' Readings for Students of Eighth Grade
U.S. History,-Pittsburgh DEEP. ".) ,

Capital resources are resources produced by men to be used in,producing
other goods or services. Page 50.

Grade 9, Economic Readings for Students of Ninth Grade Social Science,
Pittsburgh DEEP. ..!..,

Capital resources are goods produced for the purpose of producing other goods

and services. Capital resources are distinguished by the use to which they

are put. Some things are capital resources under some circumstances; but
not under otl4rs. A,Volkswagon bus used as a family car is not a capital

resource. The same bus used .as a de)ivery truck by a grocery store is a

, 'capital resource.

The real cost of producing capital.goods is npt having the consumer goods
that could have been produced with the same resources. The existence of
capital resources implies that at some 'time, in the pest the society that

produced these goods had More productive resources than were needed for
survival and that economic, decision-makers were willing to sacrifice some
more immediate consumption for,the increase production of capital resources.

Page 13."

FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,

Pittsburgh DEEP.
Human resources are those.men and women needed to change the natural and
capital resources into goods and services that are in. demand.' Page 50.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Of all the resource inputs, nothing is more important to the economy than
the quantity and quality of its manpower. ',Page 25. .

Grade 8, Manpower and Economic Education, Darcy and.Rowell, J.C.E.E.
The labor force is the supply of workers who already have jobs or are able

and willing to accept employMent. It is from this group that employers
chooe their workers: The labor force keeps changing in number/and
composition. Page"121.

.

Grade 8,.Teachers Guide .to Economics:. Grade 8, Oregon DEEP.
Shortages of resOurces limited colonial growth. The colonies had lots of
natural resources, but..they were short of labor and capital to fully utilize

these natural resources. Page 18.
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FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES.

Grade 8, Teachers Guide to Economics: Grade 8, ()regal- DEEP.

The basic structure of our present collective bargaining system was well-
. established by 1890. We had local and international unions, collective

bargaining agreements and strikes. Page 84.

Grade 8, Teachers Manual for Economic Readings'for Students of Eighth
Grade U.S. History, Pittsburgh DEEP.
A society's human resources are the health, strength, education and skills
of its people, including their ability 'to organize economic activity and get
things done. Page 2.

Grade 8, Teacher's Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
Human resources refer to human energy and skills useful in producing goods
and services. Rage 6.

Grade 9, Economic Readings for Students of Ninth Grade SOcial Science,
Pittsburgh DEEP: , A

Re)ople are needed to help-in the production orwanted goods and services.
These people are called human resources. The quantity of human resources
avai101e and-the quality of these resources limit the amount of goods and
services that canbe produced. Page 10.

Grade 9, Teaching a °mks& in Personal Economics: Canfield, J.C.E.E.
There is no aristocracy in the United States. Nearly everyone, willing and
able, works. Some people work sweeping floors and others work playing
professional baseball. Regardless of how menial the task may appear,
people respect a man who works for a living. The skilled American worker
has helped to give the United States the highest level of technology
in the world. Page 11.,

4

Grade 9, Teaching'a Course in Personal Economics: Canfield, J.C.E.E.
The output of a nation is increased by having individuals Specialize and
become efficient in.fewer operations in the overall production process.

The term manpower market,refers to the job market. Workers offer their labor
at certain wages and this constitutes the supply of manpower. Employers
desire to hire a given number. of workers at certain wages and this becomes
the demand for manpower. Page 20.

FACTORS OF PRODUCTION: LAND OR NATURAL- RESOURCES

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.
The frontiersmen relied mainly on natural resources ... the land. Page 12.

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP,.

Natural resources are resources supplied by nature, such as water, trees,
Oil, etc. Page 50.
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FACTORS OF PRODUCTIOW LAND OR NATURAL RESOURCES

Grade 8, Teachers*Guide to Economics: Grade 8, Oregon DEEP.
Shortages of resources limited capital growth. The colonies had lb is
of natural resources, but they were short of labor and very -short of
capital. Page 18.

Grade 8, Teachers Manual' for Economic Readings for Students f Eighth
Grade U.S. History; Pittsburgh, DEEP.
Naturalresourcei are the gifts of nature that are useful in producing
the goods and services that 'Tien need and want. Page 2.

Grade 9, Economic:Readings for Students of Ninth Grade Social Science,
-Pittsburgh DEEP.

Natural productive resources are the gifts of nature that,man has found
useful in satisfying his wants. A gift of nature does not become a
productive resource until it can be used to produce something people

, want. This implies two conditions: (1) nature's gift must be useful
in prodUcing something people want, and (2) people must have the skills
and equipment needed to transform these gifts into a form suitable
for producing things people want. Page 9.

(T,

Grade 9, Economic Themes in United State History: Calderwood', J.C.E.E.
It might be noted that today our natural resources are proving to be
increasingly inadequate for future growth and the years ahead will not only
require renewed emph sis on the conservation of resources but also on
foreign trade as we become more dependent on imports. Page 7.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E..
All the things which nature provides us for use in creating material goods
are natural resources. Good harbors for our merchant ships; trees for lumber
and paper; pigs for pork chops and footballs; fertile soil for farming and
golf courses;,sand for beaches and school windows. The American people
possess a great number of resources. AS with all nations, however, our
.resources are scarce in relation to our wants. Page 11.

FACTORS' OF PRODUCTION;,MANAGEMENT: ENTREPRENEUR

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.
Technology is the knowledge needed to put natural, human and capital
resources together to produce goods and services that are in demand. Page 50.

Grade 8, Economic Readings for Students of Eighth Grade U:S. History,
, Pittsburgh, DEEP.

Just the fact that resources-are there is not enough to cause growth. There
must be something to get the wheels started, to give the first push, to
change ^chnological knowledge, natmr0, capital and human resources into
goods nd services for which there is a demand. In a private enterprise
econo :this part is played by the entrepreneur. Henry Ford is a prime

sexam a of ah entrepreneur. Page 53.

IF'

18'

00024



FACTORS OF PRODUCTION: MANAGEMENT: ENTREPRENEUR

Grade 8, Teachers Manual for Economic Readings for Students of Eighth -

Grade U.S. History, Pittsburgh DEEP.
Henry Ford'deMonstrated to the world the importance of risk taking and
'organized ability. Page-57. v

''.

.

. .

Grade 9, Economic Readings for Students of Ninth Grade,So'ial Science,
Pittsburgh DEEP. . .

.

Thv''entreprOeur assembles and coordinates the natural, h pan and capital
resources needed for production. He organizes the production process. He ,

makes the necessary financial arrangements. He is the 'catalyst needed:to
convert resources into finished goods and services./.He is:,4 special kind
of human r*urce. He is a human resource willing to take a,charte. He

is betting on the future and his ability to forecast 1t--'06 entrepreneur
is a risk taker. Without him resources would' remain resources. With him
they are cnverted into goods and services that people want. Page 17.

GOODS AND SERVI ES

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Goods are/material things that can be used to satisfy wants or help produce
other things. Services are activities that satisfy wants,,,,such as a haircut
you get ih the barbershop. Page 6.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The grow h of the colonies was stimulated by a growing demand for Colonial
'goods and services. Page 26.

Grade 9 .Economic Education for Washington Schools: 7 -9, (DEEP).

In orde that wants may be satisfied, goods and services,must be produced,
Page 1.

Grade Teaching a Course in Person:nomics: Canfield, J.0 ;E.E.

Gaods re anything that satisfy a need. Free goods are not scarce and need
not be/ paid for -- examples are air, sunshine, and water.. Economic goods are
scarce and need to be paid for. Consumer goods are those items which the
indiv dual buys for personal use. Capital goods are those' items boughf by
the b sinessman for use in business. In addition to purchasing goods, man
need to purchase the services of those people most directly involved in the
prod ction process -- examples are the medical services offered by the doctor,
the ducational services offered by teachers and the repair services_ offered
by and appliance technicians. Page 9.

GOVERNMENT AND THE ECONOMY: GENERAL

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP):
Fe'eral, state and local- government decisions are increasingly substituted
f r decisions of the free market. Page 11.

G ade 8, The Economics of Poverty, Joint Council on Economic Education.

In 1964, the federal government officially declared war on poverty. In

August of that year, the Economic Opportunity Act was passed. Although
0 number of other laws concerning the poor had already been put into
,effect, most of them were passed during the great depression that struck
/the American economy in the 19301s.
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GOVERNMENT AND THE ECONOMY: GENERAL

A

Grade 8, The Economics of Poverty,l'ioint Council on Economic Education. .

In a, modified free enterprise market economy, the, government is an
agency for modifying or changing market decisions when tho'se decisions
threaten the goals to which the-community has attached great importance.'
When)the market price for farm products fell so low,.farmers'vere being
priced off their farms; the government was called upon to,protect the
Jeffersonian view of the goods society.

_Whenthe government is called.upon to modify market decisjons, there are
always some who protest. They point out the dangers of government
'interference and the advantage of,a system geared to free choiceong.the
part of all individuals. 'At the same time,'there'al-ealwaysotherS
willing to defend government ,intervention. They point out how the
market's lack of compassion and the government's duty to protect the
interest of the larger.society.' Page 49.

Grade 8, Economic Readings for Students of Eighth GradeU:S, Histo6.0
Pittsburgh DEEP.,
Beginning with the laws called the Navigation and Trade Acts in '-the mid
1600Js, England worked outa very thorough system of Yegulating.her
colonial economy.. Page 16.

e

aade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP:
Some of the early actions taken by the Federal .GovernMent in the United
States had an effect on the American economy. Some of these acts helped
create larger Markets and encourage specialization and trade. Others,
hoWever, invOlved interference in free markets and made trade more expensive.
Page 26.

Grade 8, Economic Readings for StudentsOf Eighth Grade U-.S. History,
Pittsburgh. DEEP.
Our young government was able to establish a stable political system.
Men were free to invest their money, knowing their money was not likely
to'belost because ofa weak, 'or kbostile government;. political base

*,was laid that promised to protect farmers, merchants, and shippers by
law, Contracts would be enforced.' A sound political system was good
for-other people besides Americans. Many EurOpeans were looking for a-'
profitable place'to invest .the4r money. 'Page 28.

,

Grade43, Manpower and'Economic Education, Darcy -and Powell., "J.C.E.E.
Citizens of the community, the stateland the nation use governmental
units to makerules, exercise controls and ,engage in activit+es that
influence the production of.goods and services.and the'distribAtion
income inf our.econoMy. Government accounts fo.r. more than' 20 percent
-of .our"Gr4oss Na4,ional Product. Page 67.

Grade 8; Teachers Guide to Economics: Grade 8, Oregon DEEP.
While the initial .voya1ges were generally undertaken by nations and their
rulers, private or semi-private companies were also encouraged to undertake
Voyages of explorationand colonization. Page 10.

s.
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GOVERNMENT AND THE ECONOMY: GENERAL
l -,
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Grade 8; Teachers- Guide .to Economics: Grade 8, Oregon DEEP: .

The mercantile economic system of the ,colonies Was characterized by tight
legal, controls on prices and quality, and by measures designed to preserve
tlie colonies a ources of raw materials for English products. Page 32. '

. Grade 8, Teachers 'tbide to Economics: Grade 8, Oregon. DEEP.

The governments et the money they need for war supplies by selling bonds
and raising taxes or by printing paper money. The first method will reduce

inflationary pressures. The second method makes inflationary pressures
worse. Page 70. -.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
Our country has become increasingly concerned with problems of economic
growth sand economic stability. Page 88.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The Federal Reserve Board attempts to secure economic stability and economic
growth by making it easier or harder for banks to lend money. The President
and'Congress attempt to secure economic stability and economic growth by
adjusting federal taxation and spending policieT) Page 92.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon,DEEP.

Our governments -- local, state and federal -- have been growing faster
than the rest of the ecbnomy., Government' purchases of,goods and services
shave been increasing, so have government programs designed to transTer-
,income fromone part of the poloulation to another. Page 94.

Gradeg, Economic Education `'for Washington Schools: 7-9,;(DEEP).

The federal government has helped the state through' subsidies to railroads,
highways, shipping, through tariff protection, through agricultural
extension service, and through cheap electric power. State and local

government have helped Washington by investing in education, building
roads, and encouraging private enterprise. Page 12.

g

Grade 9, Economic Readings for Students of'Ninth Grade Social Science,
Pittsburgh DEEP.
The market fails. to satisfy only when somebody decides, that, some goal is'
More important to him at' the moment than the profit earned by those who
produce what people are willing to buy. The market has na mechanism for
evacuating decisions in terms of goals other than profit. Some control

. over!the market must be exercised by
`forces

outside the market when market

'deciSions appear to be ignoring fmportant goals. Sometimes this control
is exerdised vol unitarily., sometimes this control is exercised` by 'government.

.Page 7.7.

/Crade"9, Economic Themes in United States History Calderwood, J.C.E.E.
.'In more recent years:the federal government has tried to promote economic
.'stability and groWtti through such means as monetary poricy and fiscal.policy.
The governmentrhas played A big role"(n promoting economic growth. Our system

' of free gqernment has"provided a framework of law and order and, political
stability which haipermitted private enterprise to grow and prosper. Page 7.
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GOVERNMENT AND THE ECONOMY: GENERAL

rade 9AConomic Themes in United States16story: Calderwood, J.C.E.E.
he federal government has regulated naturmonopolies, such as gas and

electricity and telephone companies, in the public interest since the
passage of the Interstate Commerce Act in 1887. The significance of
this_approach is that it involves the substitution of the decisions of
government agencies for the decisions of the free market. In other words,
we have taken a segment of our economy out of the market economy. We are
using in this area a different system of economic decision-making. Page 11.

' Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
One important role oof the government is that of.regulator of the public
interest. Another important role is that of consumer of goods and services.
A third role of'fundamental importance is that of promoter of economic
stability and growth. Page'12.

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E.
Life is more complicated. People are more interdependent. Inevitably the
government has been drawn more into the picture as a regulator and protector

. ,- of the public interest, and coordinator of the complicated economic procesS.

4:4 One of the reasons for the growth of the government's role has been the rise
of big business and a powerful labor movement. Obviously the,government is
unable to stand aside and allow big private power groups to operate without
restraint. More curbs and regulations have resulted and thus a bigger role
for government. Another reason for the growth of government's role has been
the desire for economic security on the part of almost all sections of the.
population. Page 13.

Grade 9, Economic Themes in United States History: Calderwood, J.C.E.E
The Employment Act of 1946 places the responsibility for economic stability
and growth on the federal government. It tries to achieve'theseobjectives
through the wise use of monetary and fiscal policies. Page 14.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Laws have been enacted by local, state and federal governments to, provide 16

for more and better consumer information and protection. .Page 1.'

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E,L
,The public sector of the economy'is the government sector, which relies- oft."'
citizens' decisions (not individual market decisions) to allocate resources
for the,collective provision of goods and services. The,individual, acting
as a citizen has an influence op the role that state, loCal-end federal
government will play in providing goods and services through the public
sector, and also in regulating the arrangements and conduct ofeconomic
activities that affect the individual, and personal economic well-being.

Expenditures through government for collective con5qmotion and collective
investment represent about 30 percent of the nation's Gross,Naiional
Product.- Page 4.
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GOVERNMENT AND THE ECONOMY: GENERAL

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Gross National Product consists 'of consumption, gross investments and
government spending. Page 15.

GOVERNMENT AND THE ECONOMY: PUBLIC GOODS-(EDUCATION, POLICE, FIRE PROTECTION, ETC.).

Grade 8, The Economics of Poverty, Joint Council on. Economic Education.
pne strategy for solving the problem of poverty is to develop poverty
programs around poverty-linked characteristics. In 1963, 21 million
Americans over 65 years of age received $21 billion in Social Security
benefits. The federal government spend $308,900,000 that same year to
develop vocational skills. Farm programs, health programs, educational
programs are all supported by federal and Mate governments. Page 14.

Grade 8, The Economics of Poverty, Joint Council on Economic Education.
The Job Corps was created to break the poverty cycle for those least likely
to succeed: the school dropout, the unmotivated, the underprivileged, the
unemployed. In the language of the legislation by which the Job Corps was
authorized, the Office of Economic Opportunity was "to prepare for the
responsibilities of citizenship and increase the employability of young
men and women ages 16 to 21 by providing them, in rural and urban i
residential centers, with education; vocational training and useful work
experience. Page 22.

Grade 8, The Economics of Poverty, Joint Council on Economic Education.
One goal of the Comaunity Action Program is to help the poor make
effective use of existing services. These services are not always
conveniently located. In neighborhood centers, representatives of the
United States Employment Service, local health, service, family agencies
and legal groups are all brought together under one roof. The intent
Of the program is to get all of these services to operate together in
solving the many problems .that drag a single individual into poverty.
Page 26.

Grade 8, The Economics of Poverty, Joint Council on Economic Education.
Words are tAe tool's of education. The children of the poor start school
with an incomplete set of tools: they know.few words. Failure at the
kindergarten level can be predicted for children who are unable to
communicate in the language of the school. One failure teaches the
,students to expect another and school becomes a failure factory for
those with limited tools. When the school experience is finally ended,-
these students have learned one lesson. Success is something that happens
to somebody else. Head Start is a Community Action Program that has been
seen as the long-range hope in the war on poverty. It tries to teach. the-
basic concepts of communication never learned in an underprivileged Ibme,'
as well as success. Page 32.
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GOVERNMENT AND THE ECONOMY: PUBLIC GOODS (EDUCATION,POLICE, FIRE PROTECTIOC.ETC.)'

Grade,8, The Economics of Poverty, Joint Council on Economic Education.
Vista invites volunteers to serve the poor. Vistal7Olunteers live among
the poor. They become friends of the poor. They,help them'work out their

,problems. Two thousand seventy-three Vista volunteers live in poor communities
all over the United States. Some live in the slums of Harlem. They help
their neighbors find jobs. They tell theth who to see when thelandlord
refuses to fix broken-down plumbing. Some Vista volunteers live in the hills
of Kentucky and teach in one-room schools. ,Some work with farm laborers.
Some live in Alaska and help' Eskimos develop village industries. Page 37.

Grade 8, The Economics of Poverty, Joint COuncil on EconomicEducation.
The neighborhood Youth Corps works out part-time job arrangements for young
people still in school. The work must be useful to society. It must be
in Addition to and not in place of, work already done byothers. It should
improve the services given by public or nonprofit agencies. These jobs are
expected to help corpsmen develop good work habits, to learn to,take
directions and to come into contact with the skilled work of those they
assist. Page 45.

Grade 8, The Economics of Poverty, Joint Council on Economic Education.
Only about one-third of the families and one-quarter of the individuals
rated poor by the government's measure received public assistance in 1965.
The others either-did not apply or were ineligibile.

Social insurance payments are made to the aged, the disabled, the unemployed,
and to survivors or workers uninsured under the Social Security Act. Only
a fraction of the population receives income from government insurance
programs at any one time, and only a fraction of these are poor. Page 52.

Grade 8,, The Economics of Poverty, Joint.Council on Economic Education.
A negative income tax is a mechanism for guaranteeing the poor axertain
minimum income. The, term is used to refer to any plan for making payments
to the poor through.the use of the personal income tax form. The personal
income tax changes the distribution of.tincome at the upper-income leyel.
A negative; income tax proposes to.change the distribution of incomelatthe
lower level by having the government make payments ,to those below a 4iVeir
income level. Page 53. .

Grade 8,, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP. ;

Early America' needed to improve it'S transportation. Better transportation
, , facilities would connect the thousands of small local economies'in the

United StateS'and make, them part of one national economy. The national
economy would have markets large enough to.encourage more efficient use

' of resources. The whole economy would gain from improved transportation.
- The project' was too big to be undertaken by private enterprise because of
the vast costs involved. Page 26.
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GOVERNMENT AND THE ECONOMY: PUBLIC GOODS (EDUCATION, POLICE, FIRE PROTECTION,

Grade 8, Manpower and Economic Education, Darcy -and Powell, J.CE:E.
Government is involved in producing highways and schools because the
American people want more Ind better transportation and education than
they'get individually through the private sector of the economy.- Because
the federal government is responsible for the common defense, it produces
a large Army, Navy.and Air Force establishment. Page 69.

.Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.--
EduCation,is one of America's biggest investment industries, involving

a
outlaysof $50 billiorra year. Three fourth& of the direct cost of
education is financed by taxes, including property taxes collected by
local school districts. Citizens can make more intelligent decision&
about elementary, secondary and higher education when they know how
education is financed. Page*300.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The states.and the federal government contributed to the stock of
capital in America particularly by building roads and by other projec s
which made, transportation easier, thus contributing to regional specialization.
Page 48.

Grade 8, Teachers Manual for Economic Readings for Students of Eigh Grade
U.S. History, Pittsburgh DEEP.
Early American transportation had to be improved before a demand of ective enough
to support widespread mass produCtion could be created. Improved ' ransportation

created direct economic effects by creating jobs for road builders, canal
builders, inn owners, etc., as well as the indirect economic,effe s of
widening markets and improving resource mobility. Page 42.

Grade.9, Economic Education for Washington Schools: 7-9, (DEEP)
The federal government has helped the state through sOsidies to
highways,_shipping, through tariff protection,, through agricultu
service, and through cheap electric power. State and local gov
helped the state by investing in education, building roads, and
private enterprise. Page 12.'

railroads,
al extension
rnments have
encouraging

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Many governmental and private organizations provide useful pu chasing

: information. Page 3.

.Grade 9,,Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Expenditures through, government for collective consumption . d collective,

.investment (including such human investment activities as education and
medical care) represent about 30 percent of the nation's Grass National
Product.

The need for collective consumption and investment by gove went is the
recognition of social, benefits. (satisfaction or benefits hat accrue to the
community as a whole rather than being limited to a parti ular individual)
and social cost (burdens or sacrifices that are borne by theicommunity as
a whore rather than by a particular individual). Page 4
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GOVERNMENT AND THE ECONOMY: 'PUBLIC GOODS (EDUCATION, POLICE, FIRE PROTECTION, ETC.)

Grade 9, Teaching-a'Course in Personal Economics: Canfield, J.C.E.E.
National defense accounted for 43 cents of each dollar spent by the
government., Page _59.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
The maintenance of the social security program accounted for 20 cents
of each dollar. Veterans are given special benefits by the federal
government which accounted for 4 cents per dollar. Education and other
major social' programs accounted for 11 cents of each tax dollar spent.
Page 60.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
The international portion of the tax dollar -- 3 cents is used to proillte
a peaceful world community, in which all peoples can progress toward more
satisfyihg lives. In addition to the Food for Freedom program which
supplies food to nations in need, there is a variety of economic assistance
projects.

The category "other" which accounted for 13 cents of each tax dollar spent
included epxenditures for space research, agriculture programs, conservation,
commerce and transportation, housing development, public welfare and health,
law enforcement, records management, and the cost of Congress and the federal
court system. ,Outlays for interest payment took 6 cents of the tax dollar.
Page 61.

Grade 9,.Teachin_g_a Course in Personal Economics: Canfield, J.C.E.E.
The consumer Credit Protection Act became law on May 29, 1968. The purpose
is to safeguard the consumer in connection with the utilization of credit
by requiring full disclosure of the terms and conditions of finance charges
in credit transactions or in offers to extend credit; by restricting the
garnishment of waged; and by creating the National Commission on Consumer Finance
to study and make recommendations on the need for further regulations of the
consumer finance industry; and for other purposes. The Truth in Lending Act
does not fix minimum or maximum credit charges. The goal of the law is to
enable consumers to make an intelligent use of credit by being able to see
clearly, what the cost of credit will be. Knowledge of credit costs Will
enable the consumer to compare theiterms offered from a variety of credit-
granting institutions. Page 64.

GOVERNMENT AND THE ECONOMY: TAXATION

Grade 8, The Economics of Poverty, Joint.:Council on Economic Education.
A negative income tax is a mechanism for guaranteeing the poor a certain
minimum income. The term is used to refer to any plan for making payments
to.the poor through the use of the personal income tax form. The personal
income tax changes the distribution of income at the upper-income level. A

negative income tax proposes to change the distribution at the lower- level
of having the government make payments to those below a given income level.
Page 53.
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GOVERNMENT AND THE ECONOMY: TAXATION

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Taxes and spending affect the distribution of income. "Progressive" taxes,
such(as the federal individual income tax, take a higher, percentage of
income from the rich family than from the low-income family. Because,

sales taxes generally are "regressive", they take a higher percentage of
:income from poor families. Page 70.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
The most important tax for education is the property tax collected
by local governments. This tax is based on the value of land, buildings,
and certain equipment owned by individuals and business firms. Most of
the states collect sales taxes and a large majority of states collect
income taxes. Most of the money that the states contribute to the schools
comes from these taxes. Page 299.

Grade 9, Economic Education-for Washington Schools: 7-9, (DEEP).

,Through taxes, people pay for the goods and services provided by

government. Page 5.

Grade 9, Economic Education for Washington Schools: 7-9, (DEEP).

How many productive resources shall be allocated in the years ahead to
the production of aoods and services for private consumption, such as
autos. television sets, clothes, and how many to goods and services for
public consumption, such as schools, hospitals, apd highways is an,impOrtant
choice to citizens, as it raises the question of how much will be taken
from them in taxes and spent for them by federal, state and local government.
Page 13.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.

In addition to spending and saving, workers pay taxes to the government.
In return for the tax payment, government offers public services to the
citizen. Schools, highWays, hospitals, police and fire protection are
some of the public services purchased by the payment of taxes.
Page 14

Grade 9, Teaching a Course in PersonalEtonomics: Canfield, J.C.C.E.
There is more to being a good citizen than paying taxes. In addition'

to paying taxes, the citizen has an obligation to see that he is being
given adequate services for the tax (money) he is paying. Page 58.

GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).
Economic growth requires that savings be accumulated and invested in order
to increase the supply of producer's goods, improve transportation networks,
expand research, promote the development offlew products, and generate
innovations In the productive process.
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING

The productive capacitypfa country depends on the quantity and quality
of the productive resour'es available, including natural resources, the
Gabor element, the availability of capital and the level of technology.

An advanced economy is highly technical, specialized,, urban, industrial,
and diversified. A significant proportion of consumer income is spent
for discretionary goods and on goods and service§ that contribute to private
well-being. Page 5.

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).
The low level of economic development at which some countries find themselves,
together with factors such as a largely uneducated citizenry and a lack
of national feeling, may make centralized decision-making seem like the most
efficient means of achieving economic progpss at first. Page 13,

Grade 7, Economic Education for Washington Schools: 7-9,.(DEEP).
Economic growth means increasing the output of goods and services greater
than the population increases. Economic growth is essential to raise the
level of living in a country and,to provide jobs for an expanding labor
force. Page 15.

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).
The United States has achieved the highest standard of living of any

' country in the world. Not only has the level of living of the average
family improved, but the public goods and services available in the
country have increased. Page 16.

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.

During the period between 1800 and 1860, the American scene changed so
rapidly and expanded in so many directions, it is no longer possible
to speak in terms of a "typical" -pattern of living. New Englander
traders, merchants, farmers, laborers, Southern plantation owners,
slaves and Western frontiersmen were all part of an American way of life
geared to an expanding market economy.' All shared in the growing economy
but not at the same rate nor the same capacity. Page 34.

. Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.

. .

A nation may spend more money for goods and services one year than was
spent the year before. This does not always mean that economic growth
has taken place.. Economic growth takes place when there are more goods
and services per person. Page 43.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.

The Gross National Product (GNP) of any nation is the total market or dollar
Value of all the final goods and services that its people produce in a
particular year. GNP statistics -- measuring the dollar amounts of goods
produced are useful because they give us important facts that help
in studying how our economy is behaving. Page 41.
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GROSS NATIONAL PRODUCT (GNP2: STANDARD OF LIVING

. -

Grade 8, Manpower and Economic Education, DarCy and Powell, J.C.E.E.
sOne major goal for our economy is stable growth. We want our economy
to become bigger and better through the yeart. We measure the amount of
our national output of goods and services by looking at statistics of Gross
National Product: Economic growth'is a steady increase in.GNP per person.
We want GNP to.iaerease more or less at a steady rate --,about 4 or 5 percent
each year -- without having business recessions or rapidly rising prices,
or increases in unemployment. Page 60.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
The expansion of technical .knowledge enable us to.build better machines
and design more efficient production systems. It makes, workers more
productive and helps businessmen increase their managerial efficiency.
Technological advances,make it possible to produce entirely new goods
and services and to produce more goods and bbtter goods. But there is
no satisfactory way to measure the contribution that technological progress
makes to our economic growth. Page 86.,

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Economic growth -- a steady increase in Gross National Product per person --
is one ofthe most important goal's ofthe American people. Growth is caused
by increases in the quantity of product4144'resources available for use,
improvements in the qualitYof resourceS', technological progress, and
greater efficiency in production.,Recent research shows that education
stands out as one of the mbst'important sources of,American economic growth.
Page 273.

Grade 8, Teachers Guide to..tconomics! Grade 8; Oregon DEEP.
Economic growth of the colonies may refer to increases in total output

.

or to increases in per capita output. Page 14.,
:

Grade 8, Teachers Guide to Economics: Grade 8,,Oregon DE Ef;.

The colonists were in a good position to innovate. This contributed to
the economic growth of America. Page 24.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
Our country has become increasingly concerned with problems of economic
growth and economic stability. Page 88.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
Although all societies face the problems of economic scarcity and real cost,
some societies have a.higher standard or living than others. On the average,
Americans today have had more g6ods and services than any other people who
have ever lived. Twentieth Century Americans have many more material possessions
than AmeHcans of previous generations. rn short, the American economy has
grown. Page 1.

Grade 8, Teachers Manual for Economic.Readings for Students Of Eighth Grade
U.S. 'History, Pittsburgh DEEP.
Economic growth implies that a nation's standard of living is improving.
-Page 19.
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GROSS NATIONAL PRODUCT (GNP): STANDARD. OF LIVING

a Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade
.U.S. History, Pittsburgh DEEP.
Economic growth is measured in terms of an increase in goods. and services
available per person. Economies are measured in terms of their Gross National
Product. Gross National Product is the summation of all money used to buy
goods and services produced in a given year. Page 50.

Grade 8, Teachers Manual forEconomic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP. .

Economic growth depends upon both an increase of total productive capacity
and an increase in total demand. An economy's productive capacity is
determined by.ii's access to human, capital, and natural resources, technological
.advancement, and an 'environment that encourageOgrowth. Changes in both the
_quantity and quality, of human, capital, and natural resources will affect
an economy's growth. Page 55.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth. Grade
U.S. History, Pittsburgh DEEP.
Economic growth can be evidenced through an awareness of the increase in goods
and services available to.people in general. Page 59.

Grade 8, Teachers Manual for EconomicReadings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP.
While there was extreme wealth in the United States at the turn of the 20th
Century, there was also a clast of extremely poor for whoM scarcity was a
very real and pressing problem. But_even among the poor, the standard of
living had increased since the days of the Pilgrim. Page.64.

Grade 9, Economic Education for Washington Schools: 7-9, (DEEP).
Economic growth means an increase in a society's ability to produce goods
and services for its people. The customary way of measuring economic growth
is by using the concept of the Gros National Product, usually referred to
as GNP. Gross National Produdt is the market or dollar value Of all final
goods and services produced. By measuring the rate Of increase of GNP
'over the years, it is possible to know our rate of economic growth. Since
the population of most countries is increasing also, however, per capita
GNP gives a more accurate picture of a growing economy than total GNP. Page 9.

Grade 9, Economic Education for Washington Schools:, 7-9, (DEEP).
Economic growth is a process which brings benefits to the people in the .

form of rising living standards. ,But it is also a process which creates
problems. Most of these,.problems stem from thefact that growth means
dhange and change imposes onpeople and on a, society the necessity of
making adjustments which are painful.' Page ,"4

Grade 9, Economic Readings for Students of Ninth Grade Science, Pittsburgh
DEEP.

When the dollar value of all the final goods and services an economy has
produced in onerY'ear is tabulated, the sum is called Gross National Product.
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING

Grade 9, Economic Themes in United States History: .Calderwood, J.C.E.E.
Economic growth as a historical process can be looked at from three angles.
There is the suOkry side of growth, the demand side of growth and the
polttidal, social and economic environment in which growth must take place.

The supply side of growth. is concerned with the inputs which make labor or

human resources and capital. In a private enterprise economy, it is the
responsibility of management, which is a special kind of labor, to blend
these factors of production together with maximum efficiency in order to
increase the output of goods and services. The demand side of growth is
concerned with the ability, in a monetary.sense, of the people of the country
to buy what can be produced. The political; social and 6664omic environment
of growth is important also., If a country has a stable, honest and efficient
government, a good educational system, proper public health facilities and
a functioning system of banks, stock markets, insurance companies', etc.,
its growth will be facilitated. If it lacks these things, as we see is
the case today in many Asian, African and Latin American countries, growth

will be retarded. Page 6.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
The aggregate result of consumer spending determines a major part of the
composition of the nation's gross national.product, and therefore will
influence the prices of goods and services. Page 3.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.Q.E.E.
The Gross National Product, commonly called GNP, is the money or dollar value
of all the final goods and services produced in the country in a given year.
In national income accounting all incomes are earned by producing goods and

services. The value of production is distributed in the form of wages,

salaries, rent, interest, or profits. Following the definition of income
it becomes apparent, that the total of all incomes must be identical with
the value of all goods produced, because all income is generated by production
and all production generates income. Page 15. .

INCOME: GENERAL (INTEREST, PROFIT, RENT, WAGE)

Grade 7, Economic Education for Washington Schools: 7-9, (DEEP).

High incomes and economic growth within a country attract capital from
abroad as foreign businessmen seek to take advantage of expanding markets

to make a profit. Page 6.

Gradej8, Economic Education for Washington Schools: 7-9, (DEEP).

The prices of productive resources (wages, interest, etc.) constitute the
cast of production to'producers and indicate to them the most profitable
.combination of productive resources to use (i.e., prices determine how

somethipg will be'produced.) Page 7

Grade 8; Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Of the total National Income,, nearly three-fourths is paid each year to
workers as dompensation of employees (wages and salaries). Page 33.
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INCOME: GENERAL RBI; WAGE]

Grade 9, Teaching a Course in Personal Economic Canfield, J.C.E.E.

The income a person receives is an important determilanis level of
living. Income is received from three major sources -- payment for work, .

income from the ownership of property, and transfer payments (e.g., social
security, public assistance, vetetan's benefits). Ther'e are approximately

85 million workers in the American economy and 20 million additional
persons who receive income in the fort of transfer payments such as social

security benefits.

There are Vast differences in the, amounts of income received by various
individuals and households. Page'2.

INCOME: INTEREST

Grade 8, Manpower d Economic Education, Darcy and Powell, J.C.E.E.
Owners of capital who allow theirbuildings and equipment to be used in
production receive a payment call d interest. Actually, they often receive
this interest for letting people Use their money, which in turn is.used
to buy buildings and equipment. Page 23.

INCOME: PROFIT

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
The fourth factor of production r economic resource is enterprise or
management; the economic functio of making basic policy deciSions (not
day-to-day supervising and managing) for a business, and bearing risk.
The payment made to enterprise, when the business is successful, is called

profit. Page 23.

Grade 8, Manpower and Economic education, Darcy and Powell, J.C.E.E.
The mainspring of business, the driving force that" makes business run,
is the profit motive. Business firms produce goods and services not
to satisfy human wants but to s-11 them in the market in order to make
profits for the owners and man gers of the business, and to provide-

. investment funds for expanding the business. Page 64.

INCOME: RENT

Grade 8, Manpower and Economic Education, 'Darcy and Powell, J.C.E.E.

Owners of natural resources wh allow their land or raw materials to

be used lb production are ai something which is called rent.
n ,1`

INCOME,:: WAGE'
. -

Grade Manpower and Econo is Education, Darcy and Powell, J.C.E.E.

All tiros people who contri ute human effort (manpower) to the production
process r ceive a payment that *onomists call wages. This includes hourly
wages, mo thly salaries, sales commissions, tips, fringe benefits, and
all the oth r direct and indirect payments for work. Page 23.
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INCOME: WAGE

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
In the input market, workers exchange their manpbwer for wages so they
will have moneyto spend for the purchase of goods and services as
consumers in the output market. Almost three-fourths of total National
Income is paid regularly to the nearly 80 million people who contribute ,

to\manpower to the production process. it _ .

People who do different kinds of work get differeOyates of pay. This
should be of no surprise, since jobs differ in the,ITevel of difficulty;
the education, skills and experience required; the hours and working
conditions; the location; and many other factors. 'There are also
differences ip the relative supply and demandfor workers with particular
qualifications. Page 33.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
Although some of the households purchasing power came from past savings,
most of it is'current incoTe."-Total personal income in 1966, for everyone
in the country,. amounted to $580 billion. Two-thirds of this personal income
came from wages and salaries received for work that was done duringthe year.
Page 78.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
For most families in the United States, work is necessary to provide the
income they need to maintain their standard of living. About two-thirds of
the total income received by families comes in the form Of wages and salaries,
paid for work. Page 102.

Grade 8, ManpOwer and Economic Education, Darcy and Powell, J.C.E.E.
One of the rewards for successful participation in the manpower market-is the
pay that aworker receives. How much a worker earns depends on supply and

f demand forces in the manpower market and such factors as agreements betreen
employers and labor unions and minimum wage laws. In gen ral, workers:'
who complete more years of schooling will get higher earnings. Page 109.

Grade 9, Manpower and,Econnriic.:EduGation, Darcy and Powell; J.C.E.E.-
Earnings payments for work) differ among individuals depending on the
number of'hours a year the worker is employed, his wage rate, occupation,
industry, education, age, geographic region and other factors.. Studies
of theirelationship between earnings and education show that people
with more schooling generally have higher incomes.' Page 2.

Grade 9, Manpower and Economic Education, Darcy and Powell, J.C.E:E.
In 1969, more than 500 billion dollars was paid to workers in the,form'of
wages and salaries. Page 22.

INVESTMENT: SAVINGS

Grade 7, Economic,Education for Washington Schools: 7-9, (DEEP).
Economic growth requires that savings be accumulated and invested tn'order
to increase the supply of producer's goods, improve transportation n4works,
expand research, promote the development of new'products, and generatt
innovations in the productive process. Page 5.
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*INVESTMENT: SAVINGS

1

.Grade 8, Economic Education for Washington Schools? 7-9, (DEEP).
The freedom of people as savers to decide how much to save and in what
ways to invest these savings constitute one of our economic freedoms.
'Page 3.

Grade 9, Economic Vucaiion for Washington Schools: 7-9, (DEEP).
People save money out of their incomes and businesses save money out
op their profits. Page 4.

Grade 9, Economic Readings for Students of Ninth Grade Social Studies,
PittsbUrgh DEEP.
Capital is created.through savings. Strickly speaking, savings.is not
money. Saving refers to those resources not used when tou don't consume.
For convenience sake, these resources are stored in the form of money.
Page 83.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C:E.E.
Personal savings is defined as that part of income left over after consumer
spending. Saving is simply the difference between a person's income and-
spending. The largest part of the nation's saving is done by business firms .

in the form of retained profits and depreciation allowances. -,The amount
ithat a person saves is influenced by the total amount of his ntome,.hiS

reserves and his inclination to save. Personal savings are also influenced.
'by fixed commitments to save, such as participation in the social security
system, pension fundS and certain forms of insurance; and Commitments to
repay debt. An individuals savings can either be hoarded or put to use
as 'financial investments that earn interest or dividends. An important'
rea on for saving is to provide economic security, for example, a reserve
of oney that can be used in the future. Page 3.

Gra
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e 9, Teaching a Course -0 Personal Economics: Canfield, J.C.E.E.
term investment has several different meanings, which are widely used
therefore need to be understood. First, investment may mean spending
y topurchase capital goods that can be used in further production
as buildings and equipment. One may think of this meaning as real

stment. Second, financial investment means spending to purchase
ks 'and bonds. In this type of investment, an individual simply
aoges his savings for another asset. Page 4.

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.-
Most.people do not spend all the income they receive. Some-of the
mondy.is saved by depositing it in financial institutions such as banks.
he bangs pay interest to depositors and then mse these funds deposited

with theM to givecredit to those seeking a loan. Page 14.

MARMTS: ECONOMIC SYSTEMS
a

Grade 7, Economic Education for Washington Schools: 7-91, (DEEP).

High incomes and economic growth within a country attraCt.capital from
abroad a$ foreign businessmen seek to take advantage of expanding markets
to make-a, profit. Page 6.
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-MARKETS: ECONOMIC SYSTEMS.
r

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).
The market is where individuals register their individual decisions.
Consumers indicate.their preferences in the market by the way in which
they spend their alone". Producers compete with.one another to sell goods
and services,in the market, and:try to make a prgfit by providing what
they think consumers'waft. The market "adds up" all these individual
decisions and creates out of them the great aggregate forces which determine
what goods and services will be produced, how they will be produced, and
for whom. These aggregate forces are called demand,and supply.

Workers sell their'services to employers in the labor market. Page 5.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
When=the businets firms receive signals in the output market from
consumer households, they can make (and change) their plans concerning
what and how much to produce. Any they can turn to the input market and
buy the resources they need to produce the goods and services that are
demanded by consumers. Page 23.

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E..
' The manpower market is the meeting of men and jobs r- the institutions,

processes.end policies that make it possible for employers to obtain
the human resources they need to produce our economy's goods and services.'
By participating in,the manpower market, workers have an opportunity to

. mak a contribution to the eConomy's output, to earn an income, and

,--I

to satisfy other human needs., Page 105.

rade 8, Teachers Guide to punomics: Grade 8, Oregon DEEP.
The Mercantile economic systep of the colonies was characterized by tight
legal,controls on prices and quality, and by measures designed to preserve
the colonies as sources of raw materials for English products. Page 32.

Grade 8, Teachers Manual foe Economic'Readings for Students of Eighth
Grade U.S. History, Pittsburgh DEEP.
Competition reguTates the market. Page 34.

Grade 8, Teachers Manual for Economic Readings for Students of Eighth
Grade0U.S. History, Pittsburgh DEEP'.
A Profitable market economy-requires a market large enough to support
specialization." Page 37.

Grade 9, Economic Education for Washington Schools: 7 -9, (DEEP).

Consumers, producers, workers, savers and investors register their decisions
in markets where prices are determined through the interaction of Supply and

demand.' Demand is the total of our individual_demandsas buyers. Supply

is the total amount all sellers offer-for sale. The prices of goods and
services, which are determined by all of us collectively when we buy and sell
in markets, in turn regulate our behavior as individual consumers, producers,
workers; savers, and investors. Page 6:
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MARKETS: ECONOMIC SYSTEM'

A

Grade 9, Economic Themes h United States History: Calderwood, J.C.E.E.
'Today huge centers for economic power lie with big business. Business
executives in many key industries such as'steel have the power to
administer prices. Many prices are now no longer determined impersonal*
in competitive markets but result from conscious decisions of persons
in key' positions -of power. page 9.

e

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E.
Markets differ in the extent to which competition ormonopoly prevail
and to the,degree of information, mobility and freedom that individuals
have in the marketplace. Page 1.

MONEY

Grade 72, ,Ecohomic-Education for Washington Schools: 7-9, (DEEP).
Transportation and communication systems are necessary in a modern economy
because specialization requires the ,exchange of goods, services, money and
markets. Page 6. *

Grade 8, Economic Education' for Washington Schools: 7-9; (DEEP).
,Specialization and trade necessitate the use of a medium of exchange.
Barter and a variety of items used as money disappeared as the nation's
money suliply increased. The establishment of the Federal Reserve System
organized and controlled the nation's mdnetary matters. Page 10.

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.

In the constitution,it states that the Congress shall have the power to
'coin !honey and regulate its value. Page 28.

a

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The constitution of 1789 encouraged specialization, an important factor
in economic growth, by eliminating trade barriers between states,
establishing a uniform currency, and in other ways -- p ents,, bankruptcy,
weights and measures. Page 46.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
Banks did 'print, their own bank notes in the past, but they,canndt do so
now. Page 56.

Grade-8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
The government got the money 'it needed for war supplies by selling bonds
and raising taxes and by printing paper money. Page 0.

Grade 9, Economic Readings for Students of Ninth Grade Social Studies,
Pittsburgh DEEP.

Money serves many purposes in a market economy. or one thing, it simplifies
the prpcess by which people can exchange someth' -hey have and don't want
for something they don't have and do want.

In a private enterprise economy, money performs another necessary task.
Capital is needed for production: .Capital refers to the tools, machines,.
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MONEY

and factOries needed to produce other goods. For an economy to grow it must

have capital resources. Capital is not money,, but money is needed to

create capital. Page 83.

.

Grade 9, Teaching a Course in Personal Economics: -Canfield, J.C.E.E.
The United States economy is highly,compfex and money provides the

, vehicle by which trade and exchange take place. Money is often thought
of as being principally coin and currency.. In.fact, coin and currency
constitutes but a small fraction of the money -supply. The most important
kind of money in the U.S. consists of bank deposits; that is, demand
deposits on which people write checks.

Without the extensive use of money, the elaborate system of_ specialization
and division of labor would"be impossible. Money also gives us the
measuring,rod of values. Page 12.

OPPORTUNITY COSTS: ALTERNATIVE, COSTS: REAL COSTS: COST-BENEFIT ANALYSIS

. ,

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
For every unit of output, there must be input. There 4re always costs
invblved in the production of goods and services. 'Page 49.,

Grade 8,,Manpower and Economic Education, Darcy and Powell, J.C.E.E.
The,research findings on the economic value of,education have stressed
benefits and costs that are fairly easy to measure, such as individual
earnings and direct'expenditures on education. However, there are additional
benefits of educationthat need to be recognized. One example of the
economic benefits is the direct contribution that education makes to increased"
national production; another is the indirect contribution that education maket
to the advancement Of knowledge. Page 303.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.

Voyages of exploration were expensive. Only a few nations were wealthy

enough to undertake them. They had to decide whether to use their
resources for exploration or for,other things. Page I.

. .

-.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
, ..

Colonial economic growth 4nvolves social and other costs. Page 28. ,

Grade 8, Teachers Manual for Economio..Readings for Students of Eighth Grade
U.S..History, Pittsburgh DEEP. ,

,

1In answering the basic questions caused by economic scarcity; all societies
also.face the problem of real. cost -- scarce resources used.for one,purpose.
cannot be used for something else. With limited, resources, the real cost of

doing one thing is the loss of the other thlhgs that could have been done J.-A ,-

with the same resources. Page 1.
.

'

-,- ;?

Grade,9, Economic Readings for Students of Ninth Giade,SociaCience, ,

Pittsburgh DE
Every choice involves a cost. The real-cost is not having the resources

used for one purpose available foe' another. The real cost of everything

produced is not having everything else that might have been'produced
with the same resources. Page 5'. , ., ...
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OPkIRTUNITY COSTS: ALTERNATIVE COSTS: REAL COSTS: COST-BENEFIT ANALYSIS
,

Grade,5,,Teaching a Course in Personal' Economics: Canfield, J.C.E.E.
Benefits are the satisfactions we receive from something. These may also
be.thought of as advantages. The costs are the satisfactions,we-must give
up or do without in orkier to get it3 and these may\also bei.ttought of.
as disadvantages.. -A'decision is made by comparing the benefits and costs --
the advantages and disadvantages -1 of possible tburses of action. Page.5.'

A

Grade 9,"Teaching a Course ill Personal Economics: Canfield, J.C.E.E. :

OppOrtunity cost, Simply stated, means every buying decision involves .

choosing between a number of acceptable alternatives. The-cost of what
we buy includes the giving up of the rejected alternatiVe. Page 39.

Grade. 9, TeaChing'a Cburse in Personal,Econqmics,: Canfield, J.C.E.E,,
Eachitem has a value, each item has some use, function,or.benefit.
Each item-costs the individual something in terms of opportunities which
must be given up in favOrof the item being onsidered. A comparison
of benefits gained to opportunities lost must be made; and a decision
in favor of or against the item must also-be made, page

PRODUCERS': PRODUCTION: SUPPLY

Grade 7, Economic Education for Washington Schools: 7-5, (DEEP).
To achieve growth, there must be.rpeople who are innovators', inventors;',
investors, enterprisers, as well as workers who Will Tearnnew skills
and-consumers who will try new products 'and, services. People must-be ,

brought into a modern economy both,as producers and consumers if these
is'to-bq economic growth. Page f6.

-

-'
, 4 .

Grade 8,-Manpower,andEconomic Education, Darcy D-KrPowell, J-..C.E.E. .

:Althbugh. buying and selling are not,the most-important kinds bf,economjc
`bbhavior, production.it'the most .basic economic activity,' Page 24,i,

,

trade 8', Manpower and Econamic'Education, Darcy and Powell? J .C.E.:E.
Economic activity.doesn't begin with buying and sglling: -Tebegins.with
production --: the use of resources to-produce goods.and services.'

. . -, 1, ., '

-'There are always, Casti invialved An the prOdluction of good's :and serVi4s.'

For every unit Of output, there Must be inputs, -- ,uteri al's,. manpower and',
.

capital. Pagg,49. - . .' , .,

'. . ,.; ,..,

Icl'rede.8,'Manpower and Ec000mit Educatibp0arcy. and Powell,'J.C.C..t. .

Becabse of our advanced technology, our economy is extremelyproductive.
Page 82.1' a, . ,

,
Y t . , , ,

' 4 ,
6 0

44^

Grade.84'Manpower and, Cconomfc Educationi Darcy and Powell, J:C.E.E.-
The firlt function of work,--- to produce goOds and'services -- is so .

important prid,sd.Ovious from the point of view af society aS 6.4ihoTe,
that we Ometimes failtb recognize it,.'Pagealb2. '. .

-
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PRODUCERS: P.ROQUCTION: SUPPLY

Grade 8, Manpower and Economic Education, Darcy and owell,. J.C.E.E.
Work hassthrep functions: (1) to help produce goods and services,
(2) to satisfy certain "non-economic" needs that wo kers have as human
beings; and finally, (3) to earn the dollars people need in order' to buy
goods and services and maintain a standard of living. Page 109.

Grade 8,'Teachers Guide to Economics': Grade 8, Ore on DEEP.
It was easier for the,North to shift its resources rom peacetime to wartime
uses. The South, which had specialized in cotton an tobacco, and depended
on northern and foreign-manufactured goods, found th- transition much more
difficult. Page 66.

Grade 8, Teachers Guide to Economics: Grade 8, Dreg n DEEP. '.

Big business emerged after the Civil War and ha's pld ed a Major role in
our economic system every since. Such businesses ar sometimes able to use
very efficient methods of production that cannot be sed by smaller firMs.
Page 78. .

GradeA, Teachers Manual for Economic Readings for Students of Eighth Grade
U.S. History, Pittsburgh DEEP. ' .

,Economic growth is dependent upon both productive cap city and effective
demand Page 42.

Grade 9, Economic Education for Washington Schqb1s: -9, (DEEP).
Producers bring together'the factors of production (na ura] resources,
labor, capital) and prodyce, goods 'and-services: Page

P.'

Grade.9, Economic Readings for Students of Ninth Grade ocial Studies,
Pittsburgh DEEP. '
Improved technology increases man's capacity to produce The extent of this
increase can be measured by comparing the amount of goods or services a single
man produces in a single hour under one set of tdchnolog'cal,conditions with
the amount'he'prbduces in an hour'under'another set of c nditions: This unit.
of measurement Js called output per man-,hour: Page 24.

Grade 9, Economic Themes-in United States History: Caldewood, J.C.E.E.
Government has many,econoMicsroles.. Ondis as a produCerdf-goods
services'. Page 4.

Grade 9, Teaching a CourseAn'Persdnal Economics: ;,canfield,.J.C.t.E.
Improvements in technology, such .as /automation and computerization are changing

Structurethe Structure of ,the American economy, job opportunities for white-
col4arworkeril have expanded and there is greater employment in the production,
of services.rather than ,goods -- thereby changing the pattern.of job opportunities.?
skill:.eequteements; labor productivity and earnings. Page

e f 4

4

liADE (NATIONAL AND INTERNATLONAL)i, COMPARATIVE. ADVANTAGE,
,..

0 , ,
, . . ,

0 Grade 72, EconOmicEducation for Washington Schools: 7-9? (DEEP).
Barriees,to.trade in the form;of taeiffs quotas, and controls On'the

t movement of people prevent the most efficient use of productive resources.
The market.for cdnumer'and producer goods is restricted and.rogional

',speclalization,Is .hampereV.

a
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TRADE (NATIONAL AND INTERNATIONAL): COMPARATIVE ADVANTAGE

By, scaling down these barriers, the size of the market is increased,
leading to more specialization and mass production. Production facilities
can be located in the best places for serving the market and acquiring
raw materials and labor. Page 6. ,

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP).
Problems of international trade and finance often affect our property
and security. Page 18.

Grade 8, Economic Readings for Students of Eighth trade U.S. History,
Pittsburgh DEEP.
The constitution states that the Congress shall have the power...to
regulate...trade with foreign nations, and among the several. states.
Page 28. .

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E.
There is one economic goal that is not limited to the boundaries of the
United States itself, but spreads overseas to other countries. This is
the goal of international balance, We want to maintain a strong and
balanced relationship in our foreign trade and international payments.
Failure to achieve this goal not only causes serious economic problems
at home and abroad, but also increases tensions that threaten world
peace. Page 62.

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP.
International- trade increased in the 1800's, Alexander Hamilton and
others, argued for tariffs on imported goods on the theory that this
would encourage the growth of domestic industry. A growing demand
from customers overseas led to an increased output of American goOds
and services until it was cut off by the embargoes of the Napoleonic
wars. These restrictions led investors to shift their resources away
from the shipping industry and.into manufacturing. Page,50.

Grade 8, Teachers Guide toEconomics: Grade 8, Oregon DEEP. '..
The United States has become increasingly involved in'international affairS.
Our exports have grown.. Our businesses continue to invest in foreign
countries. Oe have carried on major programs of military and economic
assistance. qold*has had an' ll important part to play in all of these
transactions. In recent years gold has been flowtng.from the United
States to foreign countries. Page 98.

Grade 9, Economic Themes in United 6tatesHistory: CalderOood, J.C.E.E.
It might benoted that,today our natural' resources are proving to be
increasingly inadequate for future growth and 6e years ahead will not
only require emohasis,,an the conservation of resources but also on foreign
trade as we become more dependent on iports Page 7.

.1,
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URBAN PROBLEMS

Grade 8, Economic Readings for Students of Eighth Grade U.S. History,
Pittsburgh DEEP.
At the turn of the century, signs of rapid industrialization and economic
growth could be seen on all sides. Yet poverty was still very much a part
of the American picture. Page 63.

Grade 8, Teaching a Course in Personal Economics: Canfield, J.C.E.E.

Workers often lose their jobs. For example, if consumers decide to buy
fewer automobiles, some assembly line workers in the automobile factpri'es
may lose their jobs. Automatic, billing machines are introduced and some
office workers lose their jobs. Some workers lack industrial discipline
and the employers fire them and look for more efficient workers. Page 24.
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